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Talk often, frankly to
demystify finance

Svetlana Vrzovski’s guide to pocket money

Ben Harvey

2. Should kids have to work for it?

Osborne park-based financial
adviser Svetlana Vrzovski believes
parents should talk to their children about money as often as possible and keep them in the lopp
about financial decisions.
The mother-of-three, who is the
principal financial consultant with
Strategic Prosperity Group, said it
was important to de-mystify
money.
“It helps to talk about money in
the context of each child’s curiosity,” she said. “My little boy asked
about a house we used to live in but
now rent out as an investment. He
asked how much our old house cost
and why someone else lived in it.
“My response to that was that the
person living in the house was paying us $500 a week to live there and
that the house is worth $600,000
today but when you grow up it will
be worth twice that. I explained
that one day it would belong to him
and his sisters.”
Mrs Vrzovski said she and her
husband paid their 12-year-old

daughter $20 a week to help with
paperwork.
“She is most excited at the independence it gives her,” Mrs Vrzovski said. “We allow our children to
be involved in all discussions about
money or money decisions so they
know it is an important thing but
they don’t get frightened by it all.
“The kids get a quota of funds on
their school canteen account,
which is electronic, and when it
runs out there is no more. It forces
them to be selective in their choice
and budget.
“Another tactic to get them
thinking involves asking about
cheaper options for things they
want. From a very early age, my
eldest daughter would ask for
something, like stationary, and I
would ask her to find out how much
it was.
“On a lot of occasions I would say
that seemed like a lot and ask her
whether there was anything cheaper. She now sees value in keeping
more dollars in her pocket and has
become quite a little bargain
hunter.”

1. Is it a good idea?

4. How much is enough?

Yes it is a good idea so long as it is for effort and is
considered a reward for effort rather than just being
given.

Each family is different. I think it is the recognition of
reward and the opportunity to make a decision on
what to spend and having to save up that is the
important part. Each family should make this decision
based on their resources and obligations. It’s the action
that matters, not the amount.

Absolutely — but not just chores around the house. It
can be for working hard at school, for example. If my
kids win an award or they have show effort at
something they might get $20.

3. What age should you start?
I believe primary school age but only once they can
understand the concept and aren’t so dependent on
you. they must be able to take and follow instructions
which can then be rewarded. They must be able to
understand that money has value and can be
exchanged for things.

5. When is it time for them to get a
job?
The sooner the better. Our 12-year-old has a home
job which consists of filing statements. However,
formally speaking from the age of 14 or 15 an evening
or Saturday at Coles would be a good starting point.
Svetlana Vrzovski is principal financial consultant at
Strategic Prosperity Group

